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1 . Soviet views on admissions to UN membership — Herschel Johnson 
reports that in a private talk on 3 July Gromyko indicated that the 
Soviets would press for inclusion of Rumania, Hungary and Bulgaria, 
if Italy and Austria were proposed for UN membership. Gromyko 
appeared 4 ‘not unfriendly’” toward the admission of the European 
neutrals and Iceland and volunteered the comment that Portugal was 
not in the same position as Franco Spain. 

2. Portuguese fear Soviet duplicity — US Ambassador Baruch reports from 
Lisbon that the Portuguese Government, while desirous of entering the 
UN, fears that the Soviets may encourage Portuguese application only 
to block it at the last moment despite US and British support. 

3. Reopening of Azores bas e negotiatio ns recommended — General Kissner 
reports from Santa Maria that uniesslEhe~US reopens negotiations with 
Portugal not later than 15 July and gains “some definite success” by 2 
August, rights which have become effective during ATC operations at 
Santa Maria will be lost. 

Ambassador Baruch also believes that bilateral air negotiations 
with Portugal should be reopened at the earliest possible moment, but 
Is convinced that Portuguese “political considerations ’ * (see Daily Sum- 
mary of 8 May, item 1) must be satisfied before this is done. 


EUROPE -AFRICA 




4. VENEZIA GIULIA: CCS denies request for reinforcements — CCS has 
Informed the Supreme Allied Commander, Mediterranean, that in view 
of general political considerations and the “unlikely probability” of a 
general Yugoslav attack it will not grant his recommendation that (a) 
Venezia Giulia be reinforced by one regimental combat team; (b) the 
withdrawal of the Yugoslav detachment from Zone A be requested; and 
(c) he be granted permission to withdraw “at his discretion” the garri- 
son from Pola prior to the outbreak of hostilities. 

5. USSR: Soviets censor UNRRA reports — According to the US Military 
Attache, Soviet censorship of a US correspondent’s reports from the 
Ukraine and Byelorussia ’‘shows definitely” that the Soviets will not 
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permit free reporting of UNRRA activities within the USSR. The cen- 
sors deleted all references to the methods of distributing UNRRA goods, 
“unsatisfactory” Soviet production figures and shortages of labor and 
construction material. Moreover, the correspondent was unable to tell 
his newspaper what items had been eliminated. 

Press reaction to Blldni test — The MA also reports that the 
“general tone*' of the Moscow press coverage of the Bikini test “plays 
down” the effectiveness of the atomic bomb, but at the same time hints 
at “sinister American plans.” 

6. BULGARIA: US Missions recommend drastic warning to Government — 
General Robertson, US Delegate ACC, believes that the continued arrests 
of Bulgarians employed by the US and espionage against US officials con- 
stitute a “bona fide case of subversive activity” against the US by the 
Bulgarian Militia Commander. Both Robertson and US Political Repre- 
sentative Barnes recommend that the Bulgarian and Soviet authorities 
be informed that the US contemplates citing before the War Crimes 
Commission at Nuremburg any official responsible for further espio- 
nage and subversive activity against US military personnel. 

Soviet troop movements - -Robertson also reports that two US 
officers on a recent visit to eastern Bulgaria noted (a) an apparent 
slight reduction in Soviet troops; (b) most units under-manned but 
well -equipped; (c) no signs of disposition for Immediate aggressive 
action; and (d) no evidence of substantial stores of ammunition and 
supplies. 

7. YUGOSLAVIA: Government demands that US return Danube vessels — 
The Yugoslav Government has notified US Charge Shantz that it pro- 
poses to refer to “an international authority” the whole question of 
the “unjustified retention by the US” of Yugoslav Danubian vessels^ 
unless they are returned to Yugoslavia within “a reasonable time/ 

8. CZECHOSLOVAKIA: Embassy comments on new Cabinet — Ambassador 
Steinhardt reports that moderate and leftist groups are evenly balanced 
in the new Czech Cabinet, which he expects to carry out the * literal 
economic measures already begun.” He regards the Communist Prime 
Minister Gottwald as “a man of common sense” and a “thorough 
Czechoslovak patriot,” who is unlikely to embark on further extremist 
ventures. 
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9, AUSTRIA: Clark's recommendations on German * ‘assets * * — General 
Clark has reported that the Soviets have issued an order declar ing all 
German assets ' in Eastern Austria to be Soviet state property 
under Potsdam. He recommends that the US immediately renounce 
all claims to German assets in Austria as reparations and the 
British and the French be persuaded to do the same. He feels that 
such action would restore Austria's * 'faith" in the Western Powers by 
serving as a contrast to Soviet actions. 

10. ICELAND: JRjgRQgal Qf U$ in stallations— “Legation Reykjavik believes 
that, despite British return of base faculties at Reykjavik airport, 
the US should (a) take no initiative regarding the disposal of US 
Army installations at the airport, and (b) "turn down" any Icelandic 
approaches. The Legation feels, however, that "it might be advan- 
tageous to declare the Navy's installations at Reykjavik airport sur- 
plus (to be disposed of by the OFLC "in a routine manner") since 
there are no present or prospective" Navy requirements there. 
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mAN: Br itish "counter-offensive" in South — US Ambassador Allen 
reports that the British have commenced a general "counter-offensive" 
against Tudeh penetration" in Khuzistan province (at the head of the 
Persian Gulf). A British Colonel in the Anglo -Iranian Oil Company is 
organizing the tribal Arabs into an "agricultural union" which is 
expected to demand for Khuzistan autonomy similar to that recently 
granted Azerbaijan. The Tudeh Party, which has organized the oU 
workers in Khuzistan, has as yet offered "Uttte open reaction.” The 
Ceateil Iranian Government apparently is willing to have the British 
and Tudeh factions fight it out between themselves." 

According to US Consul Abadan, Qavam has instructed the 
governor of Abadan to incorporate the British-sponsored group into 

™ P? moc ,V ts 01 Ira “.” which the British regard 

as the best bet for the future. 

Qavam's arrest of leftist Minist er— AUen attributes Qavam 's 
recent arrest of Sepehr, leftist Minister of Commerce, Industries and 
Mines, to personal intrigues by Sepehr, notably in connection with 
« r f5 C , e i S a ^ hraf 8 vl8it to US SR. AUen notes that Sepehr is the 
#2? 1 S? i8t v t ? ** arrested Qavam and that "the immediate reaction 
of the Tudeh has been unfavorable.” Qavam, possibly because of the 
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from J“reaslng “-bealth, and AUen 
oeneves mat Firuz, whose sympathies are strongly oro-Soviet 
now able to do “as he pleases in Qavam’s name? * 18 

12. LEBANON: Evacu ation of Allied troop s— US Minister Wadsworth 

(exce^a sS^Sda. 

ei ? Cua . ted from Lebanon by 30 June andthat 
uatodtySi aS. “ Ce ^ * liquidation unit, are to be evac- 

13. SYRIA: Response to OS air negotiations — Wadsworth reports that he 

hilS to the Syrian President the adrtsablUto 

negotiations with the US for a bilateral air Wme£ "iSTloae 
recently concluded with Egypt and Saudi Arabia. The President wel 

and international pr^L>% ^CbyT^’ *“ Ch * * Sp6Clal 


FAR EAST 

14 ' CQn * erenc ? — US Consul Batavia reports that 

^ Tho^f^h ° TOr “anno (Celebes) CoMerencebeglnnlng 

Z? Ihrtch "? sponsoring the conference to learn thevtews 
^d KriaSSfin ^ structure of the future tatoesUnTstate 

MSSSS? ^ ? 


15. CHINA: Government orders comma: 


of National Assembly -. The 
?ommc?id, reports that without 


--- 7 ZZZZzHzi v gu ** 

General, China Service ^ommano, reports tl 
00 ““^ C* “S* H “ t *“■ acUon *"“* serves as 
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16. KOREA: Soviets refuse to grant US Consulate in P’yo n gya^g -- 

Ambassador Smith reports that the USSR considers the question of a 
US Consulate in Pyongyang “exhausted” by the closing of the Soviet 
Consulate General in Seoul. 


17. INDOCHINA: Viet Nam confe rence off to a bad start- -Ambassador 
Caffery reports that the French- Viet Nam Conference got off to a 
bad start on 6 July at Fontainebleau. The head of the Viet Nam delega- 
tion opposed French mutilation of Viet Nam through the creation of an 
independent Cochin China and accused the French authorities in Indo- 
china of having violated the accords reacted in March at Dalat 
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